244.402

(c) The ACO should completely re-
view the report and consider the con-
tractor’s response before making a de-
cision on granting, withholding, or
withdrawing purchasing system ap-
proval. The ACO shall notify the con-
tractor of the decision within ten days
after receipt of the report with a copy
of the decision to the PSA and the con-
tracting office, when requested.

(d) When a contractor advises that it
has corrected deficiencies that led the
ACO to withhold or withdraw the pur-
chasing system approval, the ACO—

(1) Shall request the PSA to verify
that the contractor has—

(i) Corrected the deficiencies; and

(ii) Implemented any other ACO rec-
ommendations.

(2) Should ask for a review of pur-
chasing policies and procedures issued
since the last review.

Subpart 244.4—Subcontracts for
Commercial ltems and Com-
mercial Components

244.402 Policy requirements.

(a) Contractors shall determine
whether a particular subcontract item
meets the definition of a commercial
item. This requirement does not affect
the contracting officer’s responsibil-
ities or determinations made under
FAR 15.403-1(c)(3). Contractors are ex-
pected to exercise reasonable business
judgment in making such determina-
tions, consistent with the guidelines
for conducting market research in FAR
part 10.

[67 FR 38023, May 31, 2002]

244.403 Contract clause.

Use the clause at 252.244-7000, Sub-
contracts for Commercial Items and
Commercial Components (DoD con-
tracts), in solicitations and contracts
for supplies or services other than com-
mercial items, that contain any of the
following clauses: 252.225-7014 Pref-
erence for Domestic Specialty Metals,
Alternate I, 2562.247-7023 Transportation
of Supplies by Sea, and 252.247-7024 No-
tification of Transportation of Supplies
by Sea.

[656 FR 14401, Mar. 16, 2000]
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